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Garkane Energy Cooperative, Inc. ("Garkane ") Revised Line Extension Policy;
Decision No. 69915 and Docket No. E_0I891A-07.0081

Dear Sir/Madam:

Pursuant to the Third Ordering Paragraph at page 9 of Decision No. 69915 dated
September 27, 2007, enclosed are the original and 13 copies of Garkane's Revised Line
Extension Policy, including the revision to add hook-up fees as item 10 as approved in the
Decision.

Very truly yours,

GALLAGHER & KENNEDY, P.A.

Micha e l M. Gra nt

MMG /p lp
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Original and 13 copies filed with Docket
Control this let day of October, 2007.
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GARKANE ENERGY COOP ERATIVE, INC.
BOARD P OLICY no . 206-B

ELECTRIC S ERVICE REGULATION NO. 68
S TATE OF ARIZONA

LINE EXTENS ION P OLICY

Ge ne ra l P rovis ions: Ga rka ne  Ene rgy Coope ra tive , Inc. (Coope ra tive ) will provide  e le ctric
se rvice  to a ll within the  bounda rie s  of its  s e rvice  a re a  whe n fre e  rights  of wa y a nd continue d
access  for se rvicing a re  provided on the  applicant's  premise s , and the  applicant complie s  with
the  conditions  of one  of the  following class ifica tions  as  de te rmined by the  associa tion.

(a) "Permanent S e rvice ," a s  he re in de fine d, include s  s e rvice  to Re s ide ntia l, Ge ne ra l
Service  and Large  Power when the  use  of se rvice , both as  to amount and permanency,
can be assured.

(b) "Inde te rmina te  S e rvice ," a s  he re in de fine d include s  but not limite d to , s e rvice  to
mines , qua rrie s , oil we lls , indus tria l, manufacturing, and la rge  commercia l ente rprise s
of s pe cula tive  cha ra cte r, re a l e s ta te  s ubdivis ions , mobile  home s  a nd re cre a tiona l
vehicles , property be ing deve loped for sa le , ente rprises  where  the  applicant will not be
the  use r of se rvice , loca tions  whe re  the re  is  little  or no imme dia te  de ma nd for se rvice
by any other consumer, seasonals , and other service  (except tha t defined here inafte r as
"Temporary") where  the  amount and permanency of use  cannot reasonably be  assured.

(c) "Te mpora ry Service ," a s he re in de fined, includes  but not limited to se rvice  to circuses ,
ba za a rs , fa irs , conce s s ions  a nd s imila r e nte rpris e s , cons truction work, e tc., of a
te mpora ry na ture , a nd ve nture s  of s uch unce rta in s pe cula tive  cha ra cte r tha t the ir
pe rmanency is  ques tionable , such as  mining or oil and gas  production opera tions , e tc.,
which, during the  pre limina ry or de ve lopme nt pe riod of s a me , ma y a t As s ocia tion's
option, be  class ified in this  ca tegory of se rvice .

(d) De pos its  o r contribu tions  in  a id  of cons truction  will be  ca lcu la te d  to  re fle ct the
estimated construction costs  as entered on the  books of the  associa tion.

Extensions  for Permanent Service  Outs ide  of Subdivis ions:

(a) Fre e  Exte ns ions : Upon the  sa tis fa ctory comple tion of re quire d s ite  improve me nts , a s
de te rmine d by the  Coope ra tive , the  Coope ra tive  will ma ke  s ingle  pha s e  e xte ns ions
from its  e xis ting ove rhe a d fa cilitie s  of prope r volta ge  a nd a de qua te  ca pa city fre e  of
charge  a  dis tance  of up to s ix hundred (600) fee t where  the  property to be  se rved is  not
within a  subdivis ion. The  dis tance  of s ix hundred (600) fee t is  to be  measured from the
e xis ting fa cilitie s  of the  Coope ra tive 's  dis tribution fa cilitie s  ca pa ble  of s e rving the
Consumer. Line  extensions  made  under this  extension policy for three  phase  overhead
se rvice  will be  subject to an a llowance  of two hundred (200) fee t free  footage  of line .

2.
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GARKANE ENERGY COOPERATIVE, INC.

STATE OF ARIZONA
LINE EXTENSION POLICY - cont.

(b) Extensions in Excess of Free Extension Distance: The Cooperat ive shall make
extensions in excess of six hundred (600) feet upon receipt of a non-interest bearing,
refundable cash deposit with the Cooperative to cover the costs of construction, as
mentioned in Item 3 below. The total cost of such additional footage shall be based
upon a current construction cost study made by the Cooperative for overhead single
phase extension.

THREE PHASE EXTENSIONS IN EXCESS OF FREE EXTENSION DISTANCE

The Cooperative shall make extensions in excess of two hundred (200) feet upon receipt of a
non-interest bearing refundable cash deposit with the Cooperative to cover the costs of construction.
The total cost of such additional footage to be based upon a current construction cost study made by
the Cooperative for Three Phase Extensions.

Method of Refund: The method of refunding for three phase extensions will be in the
order of refunding for single phase as set forth in the example in Section 3, except 200 ft.
shall be used in place of 600 ft., if the new extension is three phase.

3. Method of Refunds: Deposit  refunds will be made to a depositor  when separately metered
permanent Consumers are served directly from the line extension originally constructed to
serve said depositor, providing the new line extension is less than six hundred (600) feet in
distance.

The amount of the deposit refund will be equal to the actual cost per foot of constructing
the line, multiplied by six hundred (600) feet less the actual footage of the new line extension
required to serve the new Consumer.

In no event shall the total of the refund payments made by the cooperative to a depositor
be in excess of the deposit amount advanced.

If after  five (5) years from the Cooperative's receipt of the advance required for the
estimated cost, of the new line to be constructed has not been totally refunded, the advance
shall be considered a contribution in aid of construction and shall no longer be refundable.

-Page 2-
10703-1/1504032v4

1 .



¥

GARKANE ENERGY COOP ERATWE, INC.

STATE OF ARIZONA
LINE EXTENSION POLICY ¢ cont.

A pictoria l e xpla na tion of the  me thod of re fine d ba s e d upon the  initia l ra te  pe r foot is  a s  follows :
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Applica nt "A" - Applica nt puts  up re funda ble  de pos it for foota ge  ove r 600 fe e t (l400' @
actua l line  extension cost.)

Applica nt "B" - Applica nt puts  up re funda ble  de pos it for foota ge  ove r 600 fe e t (900' @
actua l line  extens ion cos t.) No re fund is  due  Applicant "A" because  tota l cons truction was  ove r 600
fee t.

Applica nt "C" - No cha rge  to a pplica nt. Howe ve r, Applica nt "A" will ge t a  re fund. (400' @
a ctua l line  e xte ns ion cos t.) Line  "C" tie s  dire ctly into Line  "A" a nd it is  unde r 600 fe e t.

Applica nt "D" - No cha rge  to a pplica nt, Applica nt "A" will ge t a  re fund of 590' @ a ctua l line
extens ion cos t because  Line  "0" tie s  directly into Line "A".

Applica nt "E" - No cha rge  to a pplica nt. Applica nt "B" will ge t a  re fund. (200' @ a ctua l line
e xte ns ion cos t.) Line  "E" tie s  dire ctly into Line  "B",

Applica nt "F" - No cha rge  to a pplica nt. Applica nt "B" will ge t a  're fund. (300' @ a ctua l line
e xte ns ion cos t.) Line  "F" tie s  dire ctly into Line  "B".

-P a ge  3-
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GARKANE ENERGY COOP ERATWE, INC.

S TATE OF ARIZONA
LINE EXTENS ION P OLICY cont.

Extens ion for Inde te rmina te  Se rvice:

(a) The  a pplica n t ma y be  re quire d  to  ma ke  a  nonre funda ble  contn 'bu tion-in-a id  of
cons truction for the  entire  cons truction inves tment, and they must ente r into a  contract
with the  associa tion.

(b) P la tte d de ve lopme nts  be ing subdivide d for future  pote ntia l re s ide ntia l horne s ite s  will
require  a  cons truction contribution to be  made  to cove r the  cos t of the  bas ic backbone
prima ry s ys te m be ing  ins ta lle d . A s ta nda rd  200 a mp s e rvice  will be  a llowe d for
indeterminate  services, both overhead and underground.

(c) In the  event an inde te rmina te  se rvice  is  reclass ified to pennanent se rvice , the  provis ion
of extensions  for permanent se rvice  sha ll apply a fte r the  da te  of the  reclass ifica tion.

Ove rhe a d  o r Unde rg round  Dis tribu tion  Fa c ilitie s  With in  Mob ile  Home  P a rks  Fo r Du ly
Re corde d Re a l Es ta te  S ubdivis ions: Dis trib u tio n  fa c ilitie s  will b e  co n s tru c te d  b y th e
Coope ra tive  within a  duly recorded subdivis ion or mobile  home  pa rk a fte r the  Coope ra tive  and
the  de ve lope r of s a id subdivis ion or pa rk ha ve  e nte re d into a  writte n contra ct which provide s
among othe r things  for:

Advance Deposit: The total estimated installed cost of such distribution facilities, exclusive
of a standard 200 amp service is to be advanced to the Cooperative as a nonrefundable cash deposit
to cover the Cooperative's cost of construction.

Line  Fa cilitie s : Whe re  s ingle  pha se  line  fa cilitie s  within a  subdivis ion or mobile  home  pa rk e xce e d
the  cos t of a  s ta nda rd 200 a mp s e rvice  for e a ch lot, a  nonre funda ble  ca s h a mount e qua l to tha t
portion of the  tota l e s tima ted ins ta lled cos t repre sented by those  required line  facilitie s  sha ll be  pa id
to the  Coopera tive .

6. Extens ions  for Tempora rv Se rvice:

(a) For s e rvice  cla s s ifie d a s  "Te mpora ry," As s ocia tion s ha ll re quire  a pplica nt to  pa y
Associa tion in advance  of cons truction an amount equiva lent to Associa tion's  e s tima te
of the  tota l cos t of cons truction a nd re moving the  e xte ns ion le s s  e s tima te d s a lva ge
value  of materia ls  used.

(b) Se rvice  provide d to a  te mpora ry e xte ns ion sha ll be  bille d in a ccorda nce  with the  ra te
schedules applicable .

(C) Associa tion may re fuse  to connect additiona l consumers  to temporary extensions.

(d) S e rvice  ove r a  te mpora ry e xte ns ion will not be  continue d for a  pe riod longe r tha n
e ighte e n (18) months , a nd if cons ume r de s ire s  s e rvice  the re a fte r, s a id continue d
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GARKANE ENERGY COOP ERATIVE, INC .

S TATE OF ARIZO NA
LINE EXTENS IONP O LICY cont.

se rvice  sha ll be  furnished under the  te rms of e ithe r the  "Permanent" or "inde te rmina te "
pla n, if As s ocia tion 's  e s tima te  of the  future  us e  of s e rvice  jus tifie s  a nd continue d
opera tion and maintenance  of the  line .

7. Unde rground Exte ns ions  to Individua l Applica nts  a nd/or to the  P e rime te r of Duly Re corde d
Rea l Esta te  Subdivis ions:

(a) Unde rground line  e xte ns ions  will ge ne ra lly be  ma de  whe n mutua lly a gre e d upon by
the  Coope ra tive  a nd the  a pplica nt or in a re a s  whe re  the  Coope ra tive  doe s  ma inta in
exis ting unde rground dis tribution facilitie s  for its  ope ra ting convenience .

(b) The  a pplica nt s ha ll provide a t his  expense the  tre nching, ba ckfilling (including a ny
importe d ba ckfill re quire d), compa ction, re pa ving a nd e a rth-work for pull boxe s  or
othe r prepa ra tion for e lectrica l appa ra tus  necessa ry for the  ins ta lla tion of underground
fa cilitie s , a ll in a ccorda nce  with the  spe cifica tions  a nd sche dule s  of the  Coope ra tive .
At its  option, the  Coope ra tive  ma y e le ct a t the  a pplica nt's  e xpe ns e  to pe rform the
ne ce s s a ry a ctivitie s  to fulfill the  a pplica nt's  re s pons ibility he re unde r provide d the
expense  to the  applicant is  equal to or less  than tha t which would otherwise  be  borne .

(c) P rima ry a nd/or s e conda ry unde rground powe r line s  will be  s upplie d upon re que s t
whe n  fe a s ib le ,  howe ve r,  the  cons ume r will be a r the  cos t d iffe re n tia l be twe e n
underground and overhead construction.

(d) Services  tha t a re  not s tanda rd 200 amp se rvices  and require  additiona l cos ts  to ins ta ll
in e ithe r powe r line  ca pa city or be ca use  of unusua l cons truction, will a lso be  pa id for
by the  consumer.

(e) The  Associa tion will ins ta ll, own a nd ma inta in a ll unde rground fa cilitie s  to the  point of
de live ry.

8. La rge  Indus tria l Loa ds: La rge  indus tria l loa ds  involving spe cia l cons truction or circums ta nce s
will be  individua lly ana lyzed and the  provis ions  of the  extens ion policy applied as  agree  upon.

Cus tomer Extens ion Review: The  cus tome r ma y re que s t a  re vie w of this  contra ct a t such time
tha t he  fee ls  the  circumstances  have  changed to the  extent tha t his  extens ion cha rges  should
e ithe r be  reduced or e limina ted. Such circumstances  would be  the  addition of cus tomers  to the
line  on which his  extension charge  was ca lcula ted.

10. Hook-Up Fees: The  hook-up fee  sha ll be  based upon the  se rvice  entrance  main breaker and/or
fuse  s e ts  a mpe ra ge  a nd nomina l s e rvice  volta ge . Whe re  the re  a re  more  tha n one  s e rvice
entrance  ma in breake rs  and/or fuse  se ts  the  hook-up fee  sha ll be  based upon the  sum of such
de vice s . S e rvice  e ntra nce s  which a re  upgra de d a nd re s ult in incre a s e d ca pa city s ha ll be
assessed a  hook-up fee  equa l to the  diffe rence  be tween the  origina l se rvice  entrance  s ize  and
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GARKANE ENERGY COOPERATIVE, INC.

STATE OF ARIZONA
LINE EXTENSION POLICY - cont.

the  upgra de d s e rvice  e ntra nce  s ize . S e rvice  e ntra nce s  which a re  upgra de d for s a fe ty re a sons  or
s ys te m  im prove m e nts  without incre a s e  in  s e rvice  ca pa city m a y ha ve  the  hook-up fe e  wa ive d.
In  ne w s ubdivis ions  hook-up fe e s  s ha ll be  a s s e s s e d to  the  lo t owne r a t the  tim e  the  cus tom e r
re que s ts  se rvice  to the  lot.

Hook-Up Fe e s  S che dule

RESIDENTIAL OR NON-DEMAND SERVICES
(Single Phase 120/240 volt Service)

OVERHEAD OR UNDERGROUND SYSTEM CONNECTION
0-100 amps $1,000.00
101-200 amps $2,000.00
Each additional 100 amps, or portion thereof $1,000.00

COMMERCIAL,
SERVICES

IRRIGATIONAL, GENERAL S ERVICE, OR ALL OTHER

Installed Meter Capacity
or Minimum Impact Fee

$40/kW
$1,000.00

Upgra ding of e xis ting s e rvice  will re quire  the  a pplica ble  hook-up fe e s  to be  pa id.
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